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Global stock markets surged 
in the month of July, 
responding to strong 
corporate earnings as well as 
relief buying after the second 
quarter sell-off.  
 

The S&P 500 advanced 7.0% 
during the month and is now 
essentially flat for the year. 
Smaller company US stocks 
gained a similar amount in 
July, but are positive on the 
year. Non-US developed 
markets stocks benefited 
from some dollar weakness 

during the month, but remain behind US stocks year-to-date. Emerging markets stocks also 
advanced and are slightly positive in 2010. Credit markets also posted gains during the month as 

spreads resumed their tightening trend amidst a low overall interest rate environment. 
 
As we enter the dog days of summer, however, we are focused on economic prospects in the latter 
part of the year. Second quarter US GDP growth came in lower than expected at 2.4% and 
probably foreshadows more tepid growth for the coming quarters. While a “double dip” recession 
does not seem like the most likely outcome, near-term deflationary risks in the developed world 
remain. In stark contrast, many emerging countries continue to display robust growth with strong 
financial positions.  
 
We continue to recommend that clients increase exposure to emerging country stock, bond, and 
currency markets to at least a market-weight position and, over time, to an overweight allocation.  
 

 
 
 

 
[Commentary courtesy of New England Pension Consultants (NEPC).  UUCEF has a consultancy agreement with 
NEPC to assist in the oversight of investment managers and provide other advisory services to the UUCEF 
Investment Committee.  NEPC® is an independent, full service investment consulting firm, providing asset 
allocation, manager search, performance evaluation and investment policy services to middle and upper market 
institutional investment programs.]  
 

 


